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To the Honorable Jackie Johnson, Mayor 
and the Board of Aldermen 
Oty of Wiimsboro, Louisiana 

Report on the Financial Statements 

We have audited the accompanying fiiiandal statements of the govemmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Qty of Winnsboro, Louisiana, 
as of and for the year ended June 30,2013, and the related notes to the financial statements, which collectively 
comprise the G t / s basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America and the standards 
applicable to fiiumdal audits contained in Gaoemment Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement, whether due to fraud or error. 

Anditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement 

An audit involves performing procedures to obtain audit evidence about tiie amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers intemal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's intemal 
control. An audit also includes evaluating the appropriateness of accoimting policies used and the 
reasorwbleness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

Opinions 

In our opir\ion, the financial statements referred to above present fairly, in all material respects, the respective 
firwndal position of fl\e govemmental activities, the business-type activities, each major fund, and the 
aggregate remaining fund information of the Qty of Winnsboro, Louisiana as of June 30, 2013, and the 
respective changes in financial position, and, where applicable, cash flows thereof for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Memherd: Amtrican Irutitute of CPAf, MiddMppi Society of CPAf, Louuiana Society of CPAJ 



Other matters 

Required Supplementan/ Infarmation 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis and budgetary comparison information on pages 3 through 7 and 36 through 39 and 
the schedule of expenditures of federal awards on page 40 be presented to supplement the basic financial 
statements. Such kiformation, although not a part of the basic financial statements, is required by the 
Govemmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context We have 
applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management's responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on 
the information because the limited procediues do not provide us with sufficient evidence to express an 
opinion or provide any assurance. 

Other Information 

Our audit was conducted for the piupose of forming opinioiu on the financial statements that collectively 
comprise the City of Wirmsbpro, Louisiana's basic fiiumdal statements. The schedule of expenditures of 
federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and 
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not a 
required part of the basic finandal statements. 

Other Reporting Required by Govemment Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 21, 2014, on 
our consideration of the City of Wiimsboro, Louisiana's intemal control over financial reporting and our tests 
of its compliance with certain provisior\s of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of intemal control over finandal 
reporting and compliance and the results of that testing, and not to provide an opinion on the intemal control 
over finandal reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Govemment Auditing Standards in considering the City of Winnsboro's intemal control over financial 
reporting and compliance. 

This report is intended for the information of the Mayor, Members of the Board of Aldermen, management of 
Gty of Winnsboro, Louisiana, and the Legislative Auditor of the State of Louisiana and is not intended to be 
and shotild not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, 
this report is distributed by the Legislative Auditor as a public dociunent 

Q D J O ^ sduMoui), ULP 

Natchez, Mississippi 
January 21,2014 
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CITY OF WINNSBORO, LOUISIANA 

MANAGEMENTS DISCUSSION AND ANALYSIS 

JUNE 30, 2013 

The management of the City of Winnsboro, Louisiana offers readers of the City of Winnsboro, Louisiana's (City) 
financial statements this nanative overview and analysis of the fiimncial activities of the City for the fiscal year 
ended June 30, 2013. The management's discussion and aiuilysis (MD&A) is designed to provide an objective 
analysis of tiie City's financial activities based on currently known facts, decisions, and conditions. It is 
intended to provide readers with a broad overview of Qty finances. It is also intended to provide readers with 
an analysis of the City's short-term and long-term activities based on information presented in the financial 
report and fiscal policies that have been adopted by the City. Specifically, this section is designed to assist the 
reader tn focusing on significant finandal issues, provide an overview of the City's financial activity, identify 
changes in the Oty's financial position (its ability to address the next and subsequent year challenges), identify 
any material deviations from the financial plan (the approved budget), and identify individual fund issues or 
concerns. 

Overview of the Finandal Statements 

This section is intended to serve as an introduction to the City's fiitandal statements. The City's basic financial 
statements consist of the govemment-wide finandal statements, fund financial statements, and notes to the 
finandal statements. This report also contains other supplementary information, which is in addition to the 
basic finandal statements. 

Govemment-Wide Financial Statements 

Govenunent-wide financial statements are designed by GASB Statemetit No. 34 to provide the readers with a 
concise "entify-wide" statement of net position and statement of activities, which seeks to give the user of the 
fiiumcial statements a broad overview of the O t / s finandal position and results of operations in a manner 
similar to private sector businesses. 

The statement of net position presents information on all of the City's assets and liabilities using the accrual 
basis of accounting, which is similar to the accounting used by most private sector companies. The difference 
between the two is reported as net position. Over time, increases or decreases in net position may serve as a 
useful indicator of whether the finandal position of the City is improving or weakening. 

The statement of activities presents information which shows how the government's net position changed 
during this fiscal year. All changes in net position are reported as soon as the underlying event occurs, 
regardless of the timing of the related cash flows. Thus, revenues and expenses are reported in this statement 
for some items that will only result in cash flows in future periods (e.g,. uncollected taxes). 

Each of these reports is broken down between govemmental activities and business-type activities. 
Govemmental activities normaUy are those activities that are supported by taxes, licenses, permits, fines, and 
intergovemmental revenues; for example, the police and fire departments. Business-type activities are 
functions that are intended to support their costs through charges for services or fees; such as the water and 
sewer departments. 



CITY OF WINNSBORO, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30, 2013 

Govemment-Wide Financial Analysis 

As noted earlier, net position may, over time, serve as a useful indicator of a government's finandal position. At the 
close of the most recent fiscal year, the Q t / s assets exceeded its liabilities by $18,250,375 (net position); this represents 
an increase of $308,558 from last fiscal year. This increase is primarily due to the operating income in govemmental 
activities of $775,187. The G t / s net position is comprised of $11,767,936 from govemmental activities and $6482,439 
from business-type activities. 

The following is a condensed statement of the Qty of Winnsboro's net position as of Jime 30,2013 and 2012: 

Govemmental Activities Business-Type Activities Totals 

Assets 
CuTTKYt and other 

assets 
Capital assets, net 

Total assets 

Uabilities 
Current liabilities 
Long-term liabilities 

Total liabilities 

Net position 
Invested in capital 
assets, net 

Restricted for 
customer deposits 

Restricted for debt 
service 

Restricted for capital 
projects 

Unrestricted 
Total net position 

$ 

L 

$ 

$_ 

$ 

L 

2013 

3,998,632 
9,121,512 

13,120,144 

152,882 
1,199,326 
1^2,208 

8,981,482 

-

-

2,730,136 
56^18 

11.767.936 

$ 

L 

$ 

L 

$ 

2012 

4,032,770 
8,061,459 

12,094,229 

143328 
957,652 

1.101480 

8,061459 

• -

-

1,810,773 
1.120.517 

$"10,992,749 

$ 

2013 

1,517,755 
9497,766 

$ 11.015521 

$ 

J_ 

$ 

L 

310,017 
4,223,065 
4,533,082 

5,169,075 

142,693 

459,658 

-
711,013 

6.482.439 

$ 

2012 

1,427,283 
10,139,123 

$ 11,566406 

$ 

E 

$ 

L 

522,015 
4,095,323 
4,617338 

5,711,515 

145,166 

457,745 

.-
634,642 

6.949.068 

$ 

2013 

5,516387 
18,619,278 

$ 24.135.665 

$ 

$_ 

$ 

$-

462,899 
5,422391 
5385.290 

14,150357 

142,693 

459,658 

2,730,136 
767331 

^8-250375 

$ 

$-

. $ 

L 

$ 

2012 

5460,053 
18,200382 
23,660.635 

665343 
5,052,975 
5,718318 

13,772,974 

145,166 

457,745 

1,810,773 
1.755:159 

$ 17.941.817 

By far the largest portion of the Oty's net position ($14,150357 or 78%) reflects its investment in capital assets (e.g., 
land, buildings, machinery and equipment. City infrastructure, etc.) less any related debt used to acquire those assets 
that is still outstanding. The Qty uses these capital assets to provide services to dtizens; consequentiy, these assets 
are not available for future spending. Although the Qty's capital assets are reported net of related debt, it should be 
noted that the resources needed to repay this debt must be provided from other soimres, since capital assets 
themselves cannot be used to liquidate these liabilities. 

The City has total outstanding debt of $4,468,721. Total liabilities of $5385,290 are equal to 32% of the total net 
position. 

The Qty's governmental activities increased net position by $775,187. Business-type activities decreased net position 
by $466329. 



CITY OF WINNSBORO, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30,2013 

Govemment-Wide Finandal Analysis (continued) 

The following is a summary of the statement of activities: 

Govemmental Activities Business-Tvpe Activities Totals 
2013 2012 2013 2012 2013 2012 

Revenue 
Program revenue $ 1,137,057 $ 697,099 $ 1,489,165 $ 1,442389 $ 2,626,222 $ 2,139,988 
General revenue 3,637,842 3,440339 6.160 27,036 3,644,002 3.467,875 

Total revenue 
and transfers $ 4.774,899 $ 4,137.938 $ 1,495325 $ 1.469,925 $ 6,270,224 $ 5.607,863 

Expenses 
General and 
administrative $ 2,097,060 $ 2,086384 $ - $ - $ 2,097,060 $ 2,086384 

Public safefy - police 552,983 532,650 - - 552,983 532,650 
Public safety - fire 382,499 412418 - - 382,499 412418 
Public works - streets 824,539 797,970 - - 824,539 797,970 
Recreation 139347 162,222 - - 139347 162,222 
Combined utility - - 1,798,252 1,742,943 1,798,252 1,742,943 
Interest on long-term 
debt 3,284 . 9305 163.702 169,228 166,986 178,733 

Total expenses $ 3.999.712 $ 4,001.149 $ 1,961.954 $ 1,912,171 $ 5,961,666 $ 5.913320 

Increase (decrease) 
in net position $ 775.187 $ 136.789 $ (466.629) $ (442,246) $ 308358 $ (305457) 

Net position, 
beginning $ 10,992,749 $ 10355,960 $ 6,949,068 $ 7391314 $17,941,817 $ 18.247,274 

Net position, 
ending iS 11.767.936 $ 10.992.749 $ 6.482.439 $ 6.949.068 $ 18.250375 $ 17.941.817 

Govemmental Activities 

The goverrunental activities of the City include General Govemment, Public Safefy, Public Works, Recreation, 
and Payment of Interest on Long-Term Debt Revenues normally associated witii munidpal operations (e.g., 
sales tax, property tax, franchise fees, licerwe fees, sanitation fees, permits, fines, and operating grants) are 
sufficient for the funding of these activities. 



CITY OF WINNSBORO, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30, 2013 

Govemment-Wide Finandal Analysis (continued) 

Business-Type Activities 

The business-fype activities of the Cify are ttiose that charge a fee to customers for the services provided. The 
Cify has one business-type activity, which is accoimted for in the enterprise fund. The Qty uses the enterprise 
fund to accoimt for the revenue and expenses related to tiie provision of water and sewer services. 

Fund Finandal Statements - Govemmental Funds 

The fund financial statements provide more detailed information about the City's most significant funds - not 
the City as a whole. Fimds are accounting devices that the City uses to keep track of specific sources of funding 
and spending for a particular purpose. 

The Qty currentiy maintains four individual govemmental fund types. These fund types are the General Fund, 
Industrial Grant, Sales Tax, and Capital Projects. Information is presented separately in the govemmental funds 
balance sheet (Statement C) and in the govemmental fimd statement of revenues, expenditures, and changes in 
fund balances (Statement E) for these General Fimds, which are considered to be a major fund. 

The City adopts an aimual budget for the General Fund. A statement of revenues, expenditures, and changes in 
fund balance for the General Fund is presented in the Required Supplemental Information (Part II), which 
compares actual revenues and expenditures to the original budget and amended budget figures. 

Fund Finandal Statements - Proprietary Funds 

The City maintains one proprietary fund. Proprietary funds are used to report the same functions as business-
type activities. The City uses an enterprise fund (the first type of proprietary fund) to account for its combined 
water and sewer operations. This enterprise fund reports the same functions presented as business-type 
activities in the goverrunent-wide finandal statements. 

General Fund Budgetary Highlights 

The original General Fund budget was amended once during the fiscal year. 

Budgeted revenues exceeded actual revenues by $18,086. Expenditures were $144,437 more than provided for 
in the budget. The positive budget variance on revenues was due to grant revenues being higher than expected. 
Additionally, the negative budget variance on expenditures was due to general govemment expenditures being 
more than anticipated. Actual transfers from the utility fund were $136300 more than projected in the budget. 
TTiere was an overall fiiuil negative budget variance of $162,523 or 11 % of the total budgeted expenditures. 



$ 
$ 
$ 
$ 
$ 

198,959 
136300 

1,402,154 
85,000 
25,000 

CITY OF WINNSBORO, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

JUNE 30, 2013 

Capital Asset and Debt Administration 

The total investment in net capital assets as of June 30, 2013, was $18,619,278. The govemmental activities 
induded $9,121,512 in net capital assets and business-type activities induded $9,497,766 in net capital assets. 

New major capital assets purchased or constmcted in fiscal year 2013 are: 

Goverrunental activities: 

Airport improvements 
Street sweeper 
Street improvemente 
Adams Street property 
Industrial equipment 

Business-type activities: 

Radios $ 18,250 

Future Plans 

The City of Wiimsboro is in the process of developing plans for a Family Life Center to be constmcted on 20 
acres of land donated to the Qty by Mr. W. O. Gwyim. This facility will have features for every age group and 
will include an auditorium, track field, soccer field, recreation center, indoor track, swimming pool, and other 
features. 

The project is expected to cost in excess of $3,000,000. The State of Louisiana is expected to contribute $700,000 
and the remainder of the funds will be from bonds sold by the Qty. The bonds will be sold pending approval 
of a 4 mill property tax which is expected to generate approximately $100,000 annually. The bonds and interest 
will be repaid with the property tax proceeds annually. 

Requests for Information 

This financial report is designed to provide a general overview of the Qty of Winnsboro's finances for all with 
an interest in the govenunenf s operations. Questions concerning any of the information provided in this report 
or requests for additional information should be addressed to Julia Thomas, City Clerk, (318-435r9087), Post 
Office Box 250, Wiimsboro, Louisiana 71295. 
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CITY OF WINNSBORO, LOUISIANA 

STATEMENT OF NET POSITION 

JUNE 30,2013 

8 
STATEMENT A 

Govemmental 
Activities 

Business-
Type 

Activities Total 

ASSETS 
Cash 
Receivables, net 
Interest receivable 
Restricted assets 
Capital assets, net 

Total assets 

LIABILITIES 
Accounts, salaries, and other payables 
Accmed compensated absences 
Customer deposits 
Accmed interest payable 
Notes payable, due within one year 
Notes payable, beyond one year 
Net OPEB obligation 

Total liabilities 

NET POSITION 
Invested in capital assets, net of related debt 
Restricted for customer deposits 
Restricted for debt service 
Restricted for capital projects 
Unrestricted 

Total net position 

$ 

$ 

$ 

$ 

$ 

1= 

2328,026 
250430 

1,235 
1,218,941 
9,121312 

13,120,144 

49,082 
80,526 

-
168 

23,106 
116,924 

1.082402 

1352,208 

8,981,482 
-
-

2,730,136 
56.318 

11.767.936 

$ 

$ 

$ 

$ 

$ 

s= 

745388 
168,909 

607 
602351 

9,497,766 

11,015321 

19,674 
31,092 

142,693 
10,932 

105,626 
4,223,065 

. 

4,533,082 

5,169,075 
142,693 
459,658 

-
711,013 

6.482.439 

$ 

l_ 

$ 

i_ 

$ 

i= 

3,273,914 
419339 

1,842 
1,821,292 

18319,278 

24,135,665 

68,756 
111,618 
142,693 
11,100 

128,732 
4339,989 
1,082,402 

5385.290 

14,150,557 
142,693 
459,658 

2,730,136 
767331 

18.250375 

The accompanying notes are an integral part of this financial statement 



CTTY OF WINNSBORO, LOUISIANA 

STATEMENT OF A C l l V I l l E S 

FOR "niE YEAR ENDED JUNE 30,2013 

STATEMENT B 

Program Revenues 

GOVERNMENTAL 
ACnVi'lifcS 
General govemment 
Public safety 
Police 
Fire 

Public works 
Streets 

Recreation 
Interest paid 

Total govemmental activities 

BUSINESS-TYPE 
ACUVli'IES 
Sewer and water 

Total business-type activities 
Total 

Capital 
Charges Grants and 

for Services Contributions 

Net (Expenses), 
Revenges, amd Changes 

Governmental 
Activities 

$ 2,097360 $ 62312 

552,983 75,976 
382499 

824339 
139347 

3.284 

$ 

$ 
$ 
^ 

3,999,712 

1,961,954 
1,961,954 
5.^1366 

$ 

$ 
$ 
S-

138388 

1489,165 
1,489,165 
1.627753 

$ 

$ 
$ 
3L_ 

998,469 

_ 
998.469 

$ f2.862.655^ 

1 

General Revenues: 
Property taxes 
Sales taxes 
Franchise taxes 
Beer taxes 
Hotel taxes 
Licenses and pennits 
Investment eamings 
Video poker income 
Ottier genend revenues 

Total general revenues and transfers 
Change in net position 

Net position - beginning 
Net position - ending 

$ 775,187 
10,992,749 

Business-Type 
Activities Total 

$ 998469 $ (1335,979) $ 

(477,007) 
(382,499) 

(824339) 
a39347) 

f3.284^ 

S (2.862,655^ 

$ 206,417 $ 
2302352 

141,193 
2,103 

13357 
343333 

15,911 
35394 
77382 _ 

$ 3,637342 $. 

$ 

$ 
$ 
. $ _ 

_ 

(472,789^ 
f472,789) 
f472,789) 

6,160 

6.160 
$ (466329) 

6M9J068 

(1,035,979) 

(477307) 
(382,499) 

(824339) 
a39347) 

f3.284^ 
$ 

$ 
$ 
$ 

r23623551 

(472,789) 
f472,789) 

(3335,444) 

206417 
2302352 

141,193 
2,103 

13357 
343333 

22,071 
35394 
77382 

3344302 
308358 

17,941317 
S 11.7fi7.936 S 6.4«2A^9 ^ IfJJ^.^T^ 

The accompanying notes are an integral part of this finandal statement 
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STATEMENT C 

OTY OF WINNSBORO, LOUISIANA 

BALANCE SHEET 
GOVERNMENTAL FUNDS 

ASSETS 
Cash 
Receivables (net of allowances 
for uncollectibles) 
Interest receivable 
Restricted assets 

JUNE 30,2013 

Major Funds 
Industrial 

General Grant 

$ 38,977 $ 650,750 $ 

10370 
630 

Sales 
Tax 

1,838,291 $ 

239360 
605 

1,218,941 

Capital 
Projects 

8 $ 

Total 

2328,026 

250,430 
1,235 

1,218,941 

Total assets 

UABamES AND FUND BALANCES 
Liabilities: 
Accounts payable $ 34,954 $ 
Accrued salaries 14,128 __ 

Total liabilities 

Fimd balances: 
Restricted for capital 
projects 

Committed for: 
Special revenue projects 

Unassigned 

Total fund balances 

Total liabilities and 
fund balances 

49,082 $_ 

465 

651380 $ 3.297.697 1 

- $ 

z 1 

- $ 1,218,941 $ 

651380 2,078,756 

465 $ 651380 $ 3,297,697 $ 

49.547 $ 651 ,-^0 $ 3.297.697 ^ 

J $ 3.998.632 

34,954 
14,128 

49,082 

8 $ 1,218,949 

2,730,136 
465 

$ 3.949,550 

$ 3.998.632 

The accompanying notes are an integral part of this finandal statement. 
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STATEMENT D 

CTTY OF WINNSBORO, LOUISIANA 

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE STATEMENT OF NET POSmON 

JUNE 30,2013 

Fund balances, total goverrunental funds (Statement C) 

Amounts reported for governmental activities in the statement of net position 
are different because: 

Capital assets iised in goverrunental activities are not financial 
resources and, therefore, are not reported in the govemmental funds. 

Capital assets, net 

Long-term liabilities are not due and payable in the current period and, 
therefore, are hot reported in the fund finandal statements. 

Notes payable 

Accrued interest payable 

Accrued compensated absences liability 

Net post employment benefit obligation 

Net position of goverrunental activities (Statement A) 

3,949350 

9,121312 

(140,030) 

(168) 

(80326) 

(1,082,402) 

$ 11.767.936 

The accompanying notes are an integral part of this finandal statement 
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STATEMENT E 

CTTY OF WINNSBORO, LOUISIANA 

STATEMENT OF REVENUES, EXPENDTTURES, AND CHANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED JUNE 30,2013 

REVENUES 
Taxes 
Licenses and permits 
Intergovemmental: 
Federal 
State 

Charges for services 
Fines and forfeitures 
Interest income 
Otiier 

Total revenues 

General 

$ 362,770 
379,227 

50,194 
56,425 
62,612 
75,976 

428 
65382 

Major Fimds 
Induistrial 

Grant 

$ - $ 

5384 

8,104 
12,000 

Sales 
Tax 

7302,552 $ 

290316 

7379 

Capital 
Projects _.. 

. - $ 

595,650 

Total 

3,165322 
379,227 

645344 
352,625 
62,612 
75,976 
15,911 
77382 

$ 1.053,014 $ 25,988 $ 3.100.247 $ 595350 $ 4,774,899 

EXPENDTTURES 
General goverrunent 
Public safety: 
Police 
Fire 

Street department 
Recreation 
Capital outlays 
Debt service 
Principal 
Interest 

Total expenditures 

Excess (defidency) of 
revenues over (under) 
expenditures 

$ 1,405,960 $ 

502,248 
330,634 
539,790 
120,727 
335,459 

17,137 
5.975 

$ 3.257.930 

$ (2.204.916^ 

48,665 $ 27,291 $ 

OTHER HNANCING SOURCES 
Transfers in $ 2,086300 
Transfers out 

Total other fmancing 
sources 

Net change in fund balance 
Fund balances - beginning 

Fluid balances - ending 

$ 2.086300 

$ (118,416) 
118.881 

S 46R 

110,000 

$ 

$ 

$ 

$ 

$ 

t-

158,665 

(132.677) 

-

(132,677) 
784.057 

651380 

806304 595,650 

$ 1,481,916 

502,248 
330,634 
539,790 
120,727 

1347,613 

$_ 

l_ 

$ 

$ 

$ 

1= 

833,795 $ 

2,266,452 $ 

- $ 
f2,086500^ 

f2.086,500^ $ 

179,952 $ 
3,117,745 

3,297,697 $ _ 

595,650 

-

-

« 

8 

8 

$ 

$ 

$ 

? 

$ 

17,137 
5,975 

4,846,040 

(71,141) 

2,086300 
^2386300^ 

(71,141) 
4,020,691 

$ 3.949.550 

The accompanying notes are an integral part of this financial statement. 
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STATEMENT F 

CTTY OF WINNSBORO, LOUISIANA 

RECONCIUATION OF THE STATEMENT OF REVENUES, EXPENDTTURES, 
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 

TO THE STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30,2013 

Amounts reported for govemmental activities in the statement of activities are different because: 

Net change in fund balances, total govemmental funds, (Statement E) 

Goverrunental funds report capital outlays as expenditures. However, in the 
statement of activities the cost of those assets is allocated over their estimated 
useful lives and reported as depreciation expense. 

Capital outlay 
Depredation expense 

Net post employment benefit obligation expensed 
Net accrued comperisated absences expensed 

Repayment of debt prindpal is an expenditure in the governmental funds, 
but the repayment reduces long-term liabilities in the statement of net position. 
Thus, the change in net position differs from the change in fund balances by the 
amount that debt repayments of $17,137 exceeds additions to debt of $0, 

Decrease in accrued interest on long-term liabilities 

Change in net position of goverrunental activities, (Statement B) 

$ (71,141) 

1,847,613 
(787360) 

(259,715) 
26,162 

17,137 

2,691 

775.187 

The accompanying notes are an integral part of this financial statement 
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CTTY OF WINNSBORO, LOUISIANA 

STATEMENT OF NET POSTTION 
PROPRIETARY FUNDS 

JUNE 30,2013 

14 
STATEMENT G 

ASSETS 
Current assets 
Cash 
Receivables (net of allowances for uncollectibles) 
Interest receivable 

Total current assets 

Noncurrent assets 
Restricted assets: 
Cash and cash equivalents 

Capital assets (net of accumulated depredation) 

Total noncurrent assets 

Total assets 

LIABILTTIES 
Current liabilities 
Accounts, salaries, and other payable 
Accrued compensated absences 

Total current liabilities 

Current liabilities payable from restricted assets 
Accmed interest payable 
Consumer deposits 
Current portion of notes payable 

Total current liabilities payable from restricted assets 

Long-term liabilities 
Note payable 

Total liabilities 

NET POSmON 
Invested in capital assets, net of related debt 
Restricted for customer deposits 
Restricted for debt service 
Uruestricted 

Total net position 

$ 

745388 
168,909 

607 

915,404 

602351 
9497.766 

$ 10,100.117 

$ 11.015.521 

19,674 
31,092 

50,766 

10,932 
142,693 
105,626 

259,251 

$ 4,223.065 

$ 4.533.082 

5,169,075 
142,693 
459,658 
711,013 

$ 6.482A39 

The accompanying notes are an integral part of this financial statement. 
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STATEMENT H 

CTTY OF WINNSBORO, LOUISIANA 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION 
PROPRIETARY FUNDS 

FOR THE YEAR ENDED JUNE 30, 2013 

OPERATING REVENUES 
Charges for services: 
Water sales 
Water tap fees 
Sewer charges 
Other operating revenue 

Total operating revenues 

OPERATING EXPENSES 
Salaries 
Admiiustrative 
Materials and supplies 
Power 
Depreciation 

Total operating expenses 

Operating (Loss) 

Nonoperating Revenues and Expenses 
Interest eamings 
Interest expense 

Total nonoperating revenues 

Change in Net Position 
Total net position - begirming 

Total net position - ending 

786,950 
21300 

675378 
4,837 

1.489,165 

401,004 
406,290 
172,003 
159348 
659,607 

1.798,252 

(309,087^ 

6,160 
(163,702) 

(157,5421 

(466,629) 
6,949,068 

$ 6.482.439 

The accompanying notes are an integral part of this finandal statement. 
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STATEMENT I 

CTTY OF WINNSBORO, LOUISIANA 

STATEMENT OF CASH FLOWS 
PROPRIETARY FUNDS 

FOR THE YEAR ENDED JUNE 30,2013 

Cash Flows from Operating Activities 
Receipts from customers and users 
Payments to suppliers 
Payments to einployees 

Net cash provided by operating activities 

Cash Flows from Capital and Related Financing Activities 
Acquisition and constmction of capital assets 
Decrease in customer deposi^ 
Proceeds from notes payable 
Interest paid on capitol debt 
Prindpal paid on capital debt 

Net cash (used for) capital and 
related financing activities 

Cash Flows from Investing Activities 
Interest on temporary investments 

Net cash provided by investing activities 

Net increase in cash and cash equivalents 
Cash, begirming of year 
Cash, end of year 

Recondliation of Operating (Loss) to Net Cash 
Provided by Operating Activities 
Operating (loss) 

Adjustments to Recondle Operating Income 
to Net Cash Provided by Operating Activities 
Depreciation 
Change in assets and liabihties 
Increase in: 
Accounts receivable - customers 
Accounts payable 

Decrease in: 
Accrued comper\sated absences 

Net cash provided by operating activities 

$ 

$ 

$ 

1,441,622 
(719,223) 
4̂02,930̂  
319.469 

(18,250) 
(2,473) 
3,975 

(163,060) 
flQ2^92) 

$ 

$ 
$ 

$ 

I5_ 

(282.700) 

6,765 
6.765 

43334 
1304,705 
1348.239 

(309,087) 

659,607 

(47,543) 
18418 

(1.9261 
319469 

The accompanying notes are an integral part of this finandal statement 
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CTTY OF WINNSBORO, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2013 

INTRODUCTION 

The a t y of Winnsboro, Louisiana is a murudpal corporation govemed by an elected mayor. 

1. The City of Winnsboro, Louisiana was incorporated under provisions of the Lawrason Act as a City in 
1902. 

2. The purpose of a munidpality is to provide utility services (water and sewer), public safety (police and 
fire), streets, recreation, sanitation, and general administrative services. 

3. The Board of Aldermen corwists of ii\^ elected members that are paid $300 per month for regular 
meetings and $50 for each special meeting. 

4. The City of Winnsboro is located in Franklin Parish, Louisiana. 

5. The population of Wiimsboro was 4,910 in 2010, according to the census. 

6. The City of Winnsboro had 44 employees as ofjune 30,2013. 

7. The a t y of Wirmsboro had approximately 2,150 utility customers as of June 30, 2013. The customers 
consisted of 1,950 residential customers and 200 commerdal customers. 

GASB Statement No. 13, The Reporting Entity, established criteria for determining the govemmental reporting 
entity and component uruts that should be included within the reporting entity. Under provisions of this 
Statement, the munidpality is considered a primary goverrunent, since it is a special purpose govenunent that 
has a separately elected governing body, is legally separate, and is fiscally independent of other state or local 
govemments. As used in GASB Statement No. 14, fiscally independent means that the municipality may, 
without the approval or consent of another goverrunental entity, determine or modify its own budget, levy its 
own taxes or set rates or charges, and issue bonded debt 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLIOES 

A. Govemment-Wide and Fund Financial Statements 

The government-wide finandal statements (i.e., the statement of net position and the statement of activities) 
report information on all of the nonfidudaiy activities of the govenunent For the most part, the effect of 
interfund activity has been removed from these statements. Goverrunental activities, which normally are 
supported by taxes and intergovemmental revenues, are reported separately from business-type activities, 
which rely to a significant extent on fees and charges for support. 

The statement of activities demonstrates the degree to which the direct exper\ses of a given function or 
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a 
specific function or segment. Program revenues indude 1) charges to customers or applicants who 
purchase, use, or directiy benefit from goods, services, or privileges provided by a given function or 
segment and 2) grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segment. Taxes and other items not properly included among 
program revenues are reported Instead as general revenues. 
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CTTY OF WINNSBORO, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2013 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLIOES (continued) 

A. Govemment-Wide and Fund Financial Statements (continued) 

Separate finandal statements are provided for govemmental funds and proprietary funds. Major individual 
govemmental funds and major individual enterprise funds are reported as separate columns in the fund finandal 
statements. 

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The govermnent-wlde finarurial statements are reported using the economic resources measurement focus and the 
accrual basis of accounting, as are the proprietary fund finandal statements. Revenues are recorded when eamed 
and expenses are recorded when a liability is incurred, regardless of the timing of rdated cash flows. Property 
taxes are recognized as revenues in the year for which they are levied. Grants and similar items are recognized as 
revenue as soon as all eligibility requirements imposed by the provider have been met. 

Govemmental fund finandal statements are reported using the current finandal resources measurement focus 
and the modified accmal basis of accounting. Revenues are recognized as soon as they are botii measurable and 
available. Revenues are considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. For this purpose, the goverrunent considers revenues to 
be available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally are 
recorded when a liability is incurred, as imder accmal accounting. However, debt service expenditures, as well 
as expenditures related to compensated absences and daims and judgmente, are recorded only when payment is 
due. 

' Property taxes, franchise taxes, licenses, and interest assodated with the ciurent fiscal period are all considered to 
be susceptible to accrual and so have been recognized as revenues of the current fiscal period. All other revenue 
items are considered to be measurable and available only when cash is recdved by the govemment 

The muividpality reports the following major govemmental funds; 

The General Fund is the munidpality's primary operating fund. It accounts for all financial resources of the 
general govemment, except those required to be accounted for in another fund. 

The Industrial Grant Fund accumulates funds from certain grants and other sources primarily used for 
capital outlays. 

The Sales Tax Fimd collects and disburses to other funds all sales tax revenues. 

The Capital Projects Fund accounts for capital projert activities. 

The munidpality reports the following major proprietary fund: 

The Utility Fund is used to account for the provision of water utilities, as well as sewer services, to residents 
of the a ty and some residents of the Parish. All activities necessary to provide such services are accounted 
for in this fund, induding, but not limited to, administration, operations, mainter\ance, financing, and related 
debt service and billing and collection. 
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CTTY OF WINNSBORO, LOUISIANA 

NOTES TO THE nNANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2013 

NOTE 1 - SUMMARY OF SIGNIHCANT ACCOUNTING POLICIES (continued) 

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (continued) 

Private-sector standards of accounting and financial reporting issued prior to December 1,1989, generally 
are followed in both the goverrunent-wide and proprietary fund financial statements to the extent that those 
standards do not conflict with or contradict guidance of the Govemmental Accounting Standards Board. 
Govemments also have the option of following subsequent private-sector guidance for their business-type 
activities and enterprise funds, subject to this same limitation. The govemment has elected not to follow 
subsequent private-sector guidance. 

As a general rule the effect of interfund activity has been eliminated from the goverrunent-wide finandal 
statements. Exceptioi^s to this general rule are payments in lieu of taxes and other charges between the 
governments enterprise operations. Elimination of these charges would distort the direct costs and 
program revenues reported for the various functions concerned. 

Amounts reported as program revenues indude 1) charges to customers or applicants for goods, services, or 
privileges provided, 2) operating grants and contributions, and 3) capi^ grants and contributions, 
including special assessments. Intemally dedicated resources are reported as general revenues rather than 
as program revenues. Likewise, general revenues include all taxes. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating 
revenues and expenses generally result from providing services and producing and delivering goods in 
connection with a proprietary fund's prindpal on-going operations. Operating expenses for enterprise 
funds include the cost of sales and services, administrative expenses, and depreciation on capital assets. All 
revenues and expenses not meeting this definition are reported as nonoperating revenues and expenses. 

When both restricted and unrestricted resources are available for use, it is the munidpality's policy to use 
restricted resources first, then imrestricted resources as they are needed. 

C Cash and Cash Equivalents 

The mvmicipality's cash and cash equivalents are considered to be cash on hand, demand deposits, and 
short-term investments with original maturities of six months or less from the date of acquisition. State law 
and the munidpalit/s investment policy allow the municipality to invest in collateralized certificates of 
deposit, goveriunent-backed securities, commercial paper, the state sponsored investment pool, and mutual 
funds consisting solely of government-backed securities. 

D. Receivables and Payables 

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end 
of the fiscal year is referred to as dther "due to/from other funds" (i.e., the current portion of interfund 
loans) or "advances to/from other funds" (i.e., the noncurrent portion of interfund loans). All other 
outstanding balances between funds are reported as "due to/from other funds," Any residual balances 
outstanding between the govemmental activities and business-type activities are reported in the 
govenunent-wide fiimncial statements as "intemal balances." 
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CTTY OF WINNSBORO, LOUISIANA 

NOTES TO THE HNANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2013 

NOTE 1 - SUMMARY OF SIGNinCANT ACCOUNTING POUaES (continued) 

D. Receivables and Payables (continued) 

All trade and property tax recdvables are shown net of an allowance for uncollectible accounts. Uncollectible 
amounts due for ad valorem taxes and customer's utility recdvables are recognized through the establishment of 
an allowance accoimt at the time information becomes available which would indicate the uncoUectibility of the 
particular receivable. 

The a ty aimually levies ad valorem taxes in accordance with state statute for the fiscal year ended June 30. Tax 
bills are prepared and delivered in October with payment due from the date of recdpt to the last day of Febmary. 
Because of tiie due dates noted previously, ad valorem taxes are not considered to be available resources of the 
fisccd year to which they apply and are, therefore, not accmed at the end of the fiscal year. 

The a ty bills and collects its own property taxes using the assessed values determined by the Tax Assessor of 
Franklin Parish. 

For the year ended June 30, 2013, taxes of 8.04 mills were levied on property with assessed valuations totaling 
$27>231,239, after abatements and exemptioiu, and were dedicated as follows: 

General corporate purposes 8.04 mlUs 

Total taxes levied were J 218.940 

E. Inventories 

For both govemmental and proprietary funds, purchase of various operating supplies are regarded as 
expenditures or expenses at the time purchased, and inventories of such supplies (if any) are hot recorded as 
assets at the dose of the fiscal ye£Lr. For the year ending June 30, 2013, these amounts were considered to be 
immaterial. ' 

F.. Restricted Assets - Utility Fund 

Restricted assets were applicable to the following at June 30,2013: 
Consumer deposits $ 142,693 
Debt service 459358 

Total restricted assets ^ 6O2351, 

G. Capital Assets 

Capital assets, which indude property, plant, equipment, and infrastmcture assets (e.g., roads, bridges, 
sidewalks, and similar items), are reported in the applicable govemmental or business-type activities colunms in 
the govemment-wide fliwndal statements. Capital assets are capitalized at historical cost or estimated cost if 
historical cost is not available. Donated assets aire recorded as capital assets at their estimated fair market value at 
the date of donation. The munidpality maintains a threshold level of $1,000 or more for capitalizing capital assets 
used in the govemmental funds. 
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CTTY OF WINNSBORO, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2013 

NOTE 1 - SUMMARY OF SIGNIHCANT ACCOUNTING POLICIES (continued) 

G. Capital Assets (continued) 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets 
lives are not capitalized. 

Major outlays for capital assets and improvements are capitalized as projects are constmcted. Interest incurred 
during the coi\struction phase of capital assets of business-type activities is induded as part of the capitalized 
value of the assets corwitmcted. 

All capital assets, other than land, are depredated using the straight-line method over the following useful lives: 

Description Estimated Lives 
Goverrunental activities: 
Land improvements 30 years 
Buildings 40 years 
Vehides 5-15 years 
Machinery and equipment 5-15 years 

Business-type activities/Enterprise Fund: 
Buildings 25 years 
Infi-astmcture 20-50 years 
Machinery and equipment 10 - 20 years 
Vehicles 5 years 

H. Compensated Absences 

The liability for compensated absences has been accmed based on accmed vacation tin\e plus a maximum of 480 
hours of accrued sick time. 

I. Long-Term Obligations 

In the goverrunent-wide finandal statements, and the proprietary fund types in the fimd finandal statements, 
long-term debt and other long-term obligations are reported as liabilities in the applicable govemmental 
activities, business-type activities, or proprietary fund type statement of net position. Bond premiums and 
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the effective 
interest method. Bonds payable are reported net of the applicable bond premium or discount Bond issuance 
costs are reported as deferred charges and amortized over the term of the related debt 

In the fund finandal statements, govemmental fund types recogxuze bond premiums and discoimts, as well as 
bond issuance costs, during the current period. The face amoimt of the debt issued is reported as other fiiumdng 
sources. Premiums recdved on debt issuances are reported as other firiandng sources while discounts on debt 
issuances are reported as other finarudng uses. Issuance costs, whether or not withheld from the actual debt 
proceeds recdved, are reported as debt service expenditures. 

J. Fund Equity 

In the fund finandal statements, goverrunental funds report reservations of fund balance for amounts that are not 
available for appropriation or are legally restricted by outside parties for use for a specific piupose. Designations 
of fund balance represent tentative management plans that are subject to change. 
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CTTY OF WINNSBORO, LOUISIANA 

NOTES TO THE nNANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2013 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLIQES (continued) 

K. Estimates 

The preparation of firumdal statements in conformity with accounting prindples generally accepted in the United 
States of America requires manageinent to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosiu-e of contingent assets and liabilities at the date of the finandal statements and 
the reported amounts of revenues, expenditures, and expenses during the reporting period. Actual results could 
differ from those estimates. 

NOTE 2 - STEWARDSHIP, COMPUANCE, AND ACCOUNTABIUTY 

Budgets and Budgetary Accoimting 

The City follows procedures established by Louisiana Revised Statute in the preparation and adoption of its annual 
operating budgets as follows: 

1. The Qty aerk prepares a proposed budget and submits same to the Mayor and Qty Coimcil no later than 
fifteen days prior to the begirming of each fiscal year. 

2. A summary of the proposed budget is published and the public notified that the proposed budget is available for 
public inspection. At tiie same time, a public hearing is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 

4. After the holding of the public hearing and completion of all action necessary to finalize and implement the 
budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for 
which the budget is being adopted. 

5. Budgetary amendments involving the transfer of funds from one department, program,.or function to another or 
involving increases in expenditures resulting from revenues exceeding amoimts estimated require the approval 
of the a ty Council. 

6. All budgetary appropriations lapse at the end of each fiscal year. 

7. The budget for all funds is adopted pn a basis consistent with generally accepted accoimting prindples (GAAP). 
Budget amounts are as originally adopted, or as amended from time to time by the a ty Council. 

NOTE 3 - CASH AND CASH EQUIVALENTS 

At June 30,2013, the munidpality has cash and cash equivalents (book balances) totaling $5,095,206 as follows: 

Demand deposits 
Time deposits 
Cash on hand 

Total 

Govemmental 
Activities 

$ 2,668,268 
1,077,699 

1,000 

$ 3.746.967 

$ 

L 

Business-Type 
Activities 

819338 
528,401 

1348.239 

$ 
Totals 

3/i88,106 
1,606,100 

1,000 

5,0yi?,206 
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CTTY OF WINNSBORO, LOUISIANA 

NOTES TO THE HNANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2013 

NOTE 3 - CASH AND CASH EQUIVALENTS (continued) 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bai\k 
balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 
The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on 
deposit with the fiscal agent These securities are held in the ruune of the pledging fiscal agent bank in a holding or 
custodial bank that is mutually acceptable to both parties. 

At June 30, 2013, the munidpality had $5,020338 in deposits (collected bank balances). These deppsits are secured 
from risk by $1,000,000 of federal deposit insurance and $4,020338 of pledged securities hdd by the custodial banks 
in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statement No. 3, R.S. 39:1229 imposes a statutory requirement on the custodial baiUc to advertise and sell the pledged 
securities within ten days of being notified by tiie mimidpality that the fiscal agent has failed to pay deposited funds 
upon demand. 

NOTE 4 - RECEIVABLES 

Recdvables at June 30,2013, coruisted of the following: 

aass of Receivable ; 

Sales tax 
Accounts 
Fines 
Less revenue for bad debts 

Total 

Uncollectible amoimts due for customers' utility recdvables are recognized as bad debts through the establishment of 
an allowance account at the time information becomes available which would indicate the imcollectibility of the 
recdvable. 

$ 

L= 

General 
Fund 

239360 
10,428 
4,142 

(4,000) 
• 250.430 

• $ 

L 

Enterprise 
Fund 

-
188,909 

-
f20,0Q0) 
168.909 

$ 

1= 

Total 
239360 
199337 

4,142 
(24,000) 
419339 

NOTE 5 - CAPTTAL ASSETS 

Capital assets and depredation activity as of and for the year ended June 30,2013, is as follows: 

Govemmental activities: 
Capital assets, not bdng depreciated 

Land 
Total capital assets, not being 

depredated 
Capital assets being depredated 

Buildings 
Land improvements 
Machinery and equipment 
Ottier 

Total capital assets being 
depredated 

SL. 

k. 
$ 

$_ 

Beginning 
Balance 

* 619,058 

fiiaosa 

3,629300 
1,004,604 
4,184311 
9,250,218 

18,068,633 

$ 

L= 
$ 

$_ 

Increases 

85,000 

85.000 

-
-

25,000 
1,737,613 

1,762,613 

Decreases 

$ 

$ 

$ 

$ 

^ L. 

-̂  K. 
• $ 
-
-
_ 

- L. 

Ending 
Balance 

704,058 

704.058 

3,629300 
1,004,604 
4,209311 

10,987331 

19331,246 
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NOTE 5 - CAPTTAL ASSETS (continued) 

Beginning 
Balance Increases Decreases 

Less accumulated depreciation for: 
Buildings 
Land improvements 
Machinery and equipment 
Otfier 

Total accumulated 
depreciation 

Total capital assets being 
depredated, net 

Governmental-type activities 
capital assets, net 

Business-type activities: 
Capital assets, not beirig 
depreciated 
Land 

Total capital assets, not 
being depreciated 

$ (1,831,631) $ 
(409,630) 

(2,968303) 
(5,416^8) 

16.033 i 

S 16.033 I 

Total accumulated 
depreciation 

(96,525) $ 
(88,697) 

(256,266) 
(346,072^ _ 

$ (10,626,232^ $ (787360^ $_ 

$ 7.442.401 $ 975.053 ^ 

$ 8.061.459 $ 1.Q60.Q53 | 

Capital assets being depreciated 
Water plant $ 10,473,015 $ 18,250 $ 
Sewer plant 11.261.124 ^ _ 

Total capital assets 
being depreciated $ 21,734.139 $ 18,250 $_ 

Less accumulated depreciation for: 
Water plant $ (5,133,241) $ (343,413) $ 
Sewer plant (6.477.8081 (316.1941 

$ (11.611.0491 $ (659.6071 $_ 

Total capital assets being 
depredated, net S 10.123^090 $ (641.3571 ^ 

Business-type activities capital 
assets, net $ 10.139.12^ $ (641A571 ' ^ 

Ending 
Balance 

(1,928,156) 
(498327) 

(3,224,769) 
(5,7623401 

$ (11^13,792) 

8.417.454 

$ 9.121.512 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

L= 

16,033 

16.033 

10,491,265 
11,261,124 

21,752389 

(5,476,654) 
(6.794,0021 

(12,270,6561 

9481.733 

9497,766 
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NOTE 5 - CAPTTAL ASSETS (continued) 

Depreciation expense of $787360 for the year ended June 30, 2013, was charged to the following goverrunental 
functions: 

General govemment $ 373392 
Public safety: 
PoUce 44,012 
Fire 61,788 

Public works: 
Streets 289,748 

Recreation 18,620 

Total $ 787360 

NOTE 6 - INTERFUND TRANSFERS 

Interfund transfers during the year ended June 30,2013, were as follows: 

Transfers in Transfers out 
General Fund Sales Tax Fund $ 2,086.500 

$ 2.086.500 

• The Sales tax Funds transferred to the General Fund cover expenses of general operations. 

NOTE 7 - ACCOUNTS, SALARIES, AND OTHER PAYABLES 

The payables of $68,756 at June 30,2013, were as follows: 

Accounts 
Accmal salaries 

Total 

General 
Fund 

$ 34,954 
14,128 

$ 49.082 

Enterprise 
Fund 

$ 17,692 
1,982 

$ 19,67^ 

$ 
Total 

52,646 
16,110 

a ^ 
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NOTE 8 - LONG-TERM LIABILTTIES 

The following is a summary of changes in goverrunental activities long-term liabilities in the statement of net 
position for the year ended June 30,2013: 

Balance Balance Due Within 
Tuly 1,2012 Additions Reductions Tune 30,2013 One Year 

General obligation bonds $ 123,965 $ - $ (13327)$ 110438 $ 18,242 
General obligation bonds 33,202 - (3,610) 29392 4364 
Compensated absences 106.688 : (26,1621 80326 80,526 

Total $ 263.R55 $ $ (43.299\ $ 220356 $ 103.632 

Bonds payable at Jime 30,2013, are comprised of the following in govemmental activities: 

General obtigation bonds - $150,000 general obligation bonds due in 
instaUments of $21,941 to $21,968 through July 20,2Q20, bearing interest 
at a rate of 4.0%. $ 110,438 

General obligation bonds - $40,000 general obligation bonds due in 
annual installments of $5351 through July 20,2020, bearing interest 
at a rate of 4.0%. 29392 

$ 140.030 

The armual requirements to amortize the general obligation bonds as ofjune 30,2013, are as follows: 

General Obligation Bonds 
Year Ended 

2013 
2014 
2015 
2016 
2017 

Thereafter 

Prindpal 
$ 23,106 ! 

24,048 
25,055 
26,047 
27,018 
14,756 

Interest 
5 4,686 $ 

3,744 
2,764 
1,774. 

773 
2 

Total 
27,792 
27,792 
27,819 
27321 
27,791 
14,758 

$ 140.030 $ 13.743 $ 153.773 

The following is a summary of the business-type activities long-term liabilities for the year ended June 30,2013: 

Balance Balance DueWithm 
lulv 1,2012 Additions Reductions Tune 30,2013 One Year 

Water and sewer notes $ 4,427.608 $ 3,975 $ (1023921 $ 4328,691 $ 105.626 

Total $ 4.427.608 $ 3.975 $ (1023921 $ 4328.691 $ 105.626 
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NOTE 8 - LONG-TERM LIABILTTIES (continued) 

Long-term debt as of June 30,2013, is comprised of the following: 

Enterprise Fund 

Sewer revenue bonds - USDA - $840,000 in 1996 bonds due in monthly instaUments 
totaling $49,034 armually through May 6,2034, bearing interest rate of 5%. 

Water revenue bonds - USDA - $3,054,000 in 2004 bonds due in monthly installments 
totaling $166392 armually through May 6,2041, bearing interest cate of 4.5%. 

Sewer revenue bonds " Louisiana Department of Environmental Quality - $851,757 in 
1996 bonds due in monthly installments totaling $54361 aimually through May 6,2031, 
bearing interest rate of 4.5%. 

Total long-term debt 

632,446 

2,789303 

906,942 

4328.691 

The armual requirements to amortize all outstanding debt as of June 30, 2013, including interest payments, are 
as follows: 

Prindpal Interest Total 
$ 

s= 

105,626 $ 
109,457 
112,422 
116,528 
119,503 
659333 
780317 
823,545 
616390 
710,570 
175,00Q 

4^28.691 $ 

159,950 $ 
156,913 
153,737 
150,429 
147,236 
658,941 
559344 
436,680 
274,064 
124,276 

3,944 

2325.514 S_ 

265,576 
266370 
266,159 
266,957 
266,739 

1318,274 
1339,661 
1,260,225 

890,454 
834,846 
178,944 

- 7,154,205 

2014 
2015 
2016 
2017 
2018 
2019^2023 
2024-2028 
2029-2033 
2034-2038 
2039-2042 
2043-2045 

Totals 

The City of Winrwboro's proprietary fund bonds are govemed by the terms of indenture agreements, under the 
following terms: 

1. The a t y shall maintain a sinking fund into which monthly deposits totaling $19,883 shall be made. 

2. The a t y shall maintain a reserve fund which when fully funded shall have a total of $238,596 balance. 

At June 30,2013, the a t y of Winnsboro was in compliance with these requirements. 
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NOTE 9 - RETIREMENT SYSTEMS 

City employees aurently partidpate in one of four retirement systems, which are described in the following 
paragraphs: 

Munidpal Employees' Retirement System of Louisiana (System) 
EUgible employees of the a t y participate in the Munidpal Employees' Retirement System, State of Louisiana 
eastern"), a multiple-employer, public employee retirement system (PERS). 

Plan Description. Membership is mandatory as a condition of employment beginning on the date employed if 
the employee is on a permanent basis working at least 35 hours per week, and not partidpating in another 
publicly funded retirement system and under age 60 at the date of employment. Employees with at least 25 
years of Plan A creditable services regardless of age or with at least 10 years Plan A creditable service and at 
least 60 years of age are entitled to a retirement benefit. 

Generally, the monthly amount of retirement allowance for any member of Plan A shall consist of an amoimt 
equal to 3.0% of the member's fiiuil compensation multiplied by his/her years of creditable service. However, 
under certain conditions as outlined in the statutes, the benefits are limited to specified amounts. 

The System also provides for deatii and disability benefits. Benefits and employer/employee obligations to 
contribute are established by State statute. 

The System issues an aimual publidy available financial report that includes finandal statements and required 
supplementary information for the System. That report may be obtained by writing to the Municipal 
Employees' Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809. 

Funding Policy. Under Plan A, members are required by state statute to contribute 9.25% of their aimual covered 
salary and the City is required to contribute at an actuarially determined rate. The current rate is 16.75%. The 
contribution requirements of Plan members and the City are established and may be amended by state statute. 
As provided by R.S. 11:103, the employer contributions are determined by actuarial valuation and are subject to 
change each year based on the results of the valuation for the prior fiscal year. The Oty's contributions to the 
System under Plan A for the years ending June 30, 2013, 2012, and 2011, were $140,287, $147,109, and $117,158, 
respectively, equal to the required contributions for each year. 

Municipal Police Employees' Retirement System of Louisiana (System) 
Eligible employees of the City have the option to partidpate in the Munidpal Police Employees' Retirement 
System, State of Louisiana ("System"), a multiple-employer public employee retirement system (PERS). 

Plan Description. All full-time police department employees engaged in law enforcement have the option to 
partidpate in the System. Employees who retire at or after age 50 with at least 20 years creditable service or at 
or after age 55 with at least 12 years of creditable service are entitied to a retirement benefit, payable monthly for 
life, equal to 3 1/3% of their fiiud-average salary for each year of aeditable service. Final-average salary is the 
employee's average salary over the 36 consecutive or joined months that produce the highest average. 
Employees who terminate with at least the amount of creditable service stated above, and do not withdraw 
their employee contributions, may retire at the ages specified above and receive the benefit accmed to their date 
of termination. 
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NOTE 9 - RETIREMENT SYSTEMS (continued) 

Munidpal Police Employees' Retirement System of Louisiana (System) (continued) 
The System also provides for death and disability benefits. Benefits and employer/employee obligations to 
contribute are established by State statute. 

The System issues an annual publicly available financial report that indiides financial statements and required 
supplementary information for the System. That report ihay be obtained by writing to the Munidpal Police 
Employees' Retirement System of Louisiana, 8401 Um'ted Plaza Boulevard, Room 270, Baton Rouge, Louisiana 
70809. 

Funding Policy. Plan members are required by State statute to contribute 10.0% of their aimual covered salary 
and the City is required to contribute at an actuarially determined rate. The current rate is 26.50% of aimual 
covered payroll. The contribution requirements of Plan members and the City are established and may be 
amended by State statute. As provided by R.S. 11:103, the employer contributions are determined by actuarial 
valuation and are sul)ject to change each year based on the results of the valuation for the prior fiscal year. The 
a t / s contributiorw to the System for the years ending June 30,2013,2012, and 2011, were $91,601, $67,697, and 
$50354, respectively, equal to the required contributions for each year. 

Firefighters' Retirement System of Louisiana (Plan) 
Eligible employees of the a t y have tiie option to participate in the Firefighters' Retirement System, State Of 
Louisiaita ("System"), a multiple-employer public employee retirement system (PERS). 

Plan Description, All full-time firemen have the option to participate in the System. Employees who retire at or 
after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable 
service are entitied to a retirement benefit; payable monthly for life, equal to 31/3% of their fii\al-averajge salary 
for each year of creditable service, not to exceed 100 percent of their final-average salary. Final^verage salary is 
the employee's average salary over the 36 consecutive or joined montfis that produce the highest average. 
Employees who terminate with ait least the amount of creditable service stated above, and do not withdraw 
their employee contributions, may retire at the ages specified above and recdve the benefit accmed to their date 
of termination. 

The System also provides for death and disability benefits. Benefits and employer/employee obligations to 
contribute are established by Stete statute. 

The System issues an armual publicly available financial report that includes finandal statements and required 
supplementary information for the System. That report may be obtained by writing to the Firefighters' 
Retirement System, P. O. Box 94095, Baton Rouge, Louisiana 70804. 

Funding Policy. Plan members are required by State statute to contribute 10% of their armual covered salary and 
the City is required to contribute at an actuarially determined rate. The current rate is 23.25% of annual covered 
payroll. The contribution requirements of Plan members and the City are established and may be amended by 
State statute. As provided by R.S. 11:103, the employer contributions are detennined by actuarial valuation and 
are subject to change each year based on the results of the valuation for the prior fiscal year. The City's 
conbibutions to tiie System for the years ending June 30,2013,2012, and 2011, were $26,104, $17,777, and $6,630, 
respectively, equal to the required contributions for each year. 
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NOTE 9 - RETIREMENT SYSTEMS (continued) 

Louisiana State Employees' Retirement System (System) 
The a t y judge of the a t y of Winnsboro, Louisiana partidpates in the Louisiana State Employees' Retirement System, 
a multiple-employer, public employee retirement system (PERS). 

Plan Description. The a t y judge of the a t y of Winnsboro, Louisiana has the option to partidpate in the System. 
Employees who retire with 30 or more years of creditable service at any age, or employees who have 25 years of 
creditable service who have attained age 55, or employees who have 10 years of creditable service who have attained 
age 60 are entitied to a retirement benefit, payable monthly for life, equal to 2 1/2% of their final-average salary for 
each year of creditable service, not to exceed 100% of their final-average salary. Final-average salary is the employee's 
average salary over the 36 consecutive or joined months that produce the h i^es t average. Employees who terminate 
with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may 
retire at the ages specified above and recdve the benefit accmed to their date of termination. 

The System also provides for death and disability benefits, 
contribute are established by State statute. 

Benefits and employer/employee obligations to 

The System issues an armual publicly available finandal report that includes financial statements and required 
supplementary information for tiie System. That report iruty be obtained by writing to the Louisiana State Employees' 
Retirement System, P. O. Box 44213, Baton Rouge, Louisiana 70804. 

Funding Policy. Plan members are required by State statute to contribute 11.5% of their annual covered salary and the 
City is required to contribute at an actuarially determined rate. The current rate is 18.60% of annual covered payrplL 
The contribution requirements of Plan members and the a t y are established and may be amended by State statute. 
As provided by R.S. 11:103, the employer contributions are detennined by actuarial valuation and are subject to 
change each year based on the results of the valuation for the prior fiscal year. The Oty's contributions to the System 
for the years ending June 30,2013,2012, and 2011, were $4,72i $3,244, and $1,117, respectivdy, equal to tiie required 
contributions for each year. 

NOTE 10 - SEGMENT INFORMATION FOR UTILTTY FUND 

The Enterprise Fund operated by the a t y provides water and sewer utility services. The following is a summary of 
segment information for Enterprise Funds: 

Operating revenue 

Salaries 
Administrative 
Materials and supplies 
Power 
Depreciation 

Total operating expenses 

Operating income (loss) 

L 

$ 

$ 

L= 

Water 
Utilitv 

808,750 

245,693 
237301 
152390 
76,028 

316,194 
1,027306 

(21^056) 

$_ 

$ 

1-
su 

Sewer 
Service 

680415 

155311 
169,289 
19,113 
83320 

343,413 
770,446 

(20021) 

$ 

$ 

$ 

• $ _ 

Total 
1.489.165 

401,004 
406,290 
172,003 
159348 
659,607 

1,798,252 

(309.087) 



$ 

i 

30,200 
1,094 
2,100 
3,600 
3,600 
3,600 
3.600 

47.794 

31 

CTTY OF WINNSBORO, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2013 

NOTE 11 - COMPENSATION OF THE GOVERNING BOARD 

The Goveming Board of the a t y of Winnsboro, Louisiana consists of five Council Members. For the fiscal year 
ended June 30,2013, the following compensations were paid: 

Jackie Johnson, Mayor 
Kaye Cupp 
Richard Mahoney 
John Dumas 
Betty Johnson 
Craig Gill 
RexMcCartiiy 

Totals 

NOTE 12 - RISK MANAGEMENT 

The City is exposed to various risks of loss related to torts; theft of, damage to, and destmction of assets; errors 
and omissions; injuries to employees; and natural disasters. The City carries commercial insurance for these 
risks. Settled claims resulting from these insured risks have not exceeded commercial insurance coverage in 
any of the past three fiscal years. 

NOTE 13 - CONTINGENT LIABILTHES 

Amounts received or recdvable from grant agendes are subject to audit and adjustment by grantor agencies, 
prindpally the federal govemment Any disallowed claims, induding amounts already collected, may 
constitute a liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by 
the grantor caiuiot be determined at this time although the a t y expects such amounts, if any, to be immateriaL 

NOTE 14 - POST EMPLOYMENT BENEFTTS 

Plan Description. The City of Winnsboro's medical benefits are provided to employees upon actual retirement. 

The employer pays 100% of the medical coverage for the retiree (not dependents). Employees are covered by a 
retirement system whose retirement eligibility (D.R.O.P. entry) provisions are as follows: 25 years of service at 
any age or, age 60 and 10 years of service. 

Contribution Rates, Employees do not contribute to their post employment benefits costs until they become 
retirees and begin receiving those benefits. The plan provisions and contribution rates are contained in the 
official plan documents. 

Fund Policy. Until 2009, the City of Winnsboro recognized the cost of providing post employment medical 
benefits (the City of Winnsboro's portion of the retiree medical benefit premiums) as an expense when the 
benefit premiums were due and thiis financed the cost of the post empl03rment benefits on a pay-as-you-go 
basis. In 2013 and 2012, the Oty of Winnsboro's portion of health care funding cost for retired employees 
totaled $161,953 and $40,717, respectively. 
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NOTE 14 - POST EMPLOYMENT BENEFTTS (continued) 

Effective July 1, 2009, the a t y of Winnsboro implemented Govemment Accounting Standards Board Number 45, 
Accounting and Firuindal Reporting by Employers for Post Employment Benefits Other than Pensions (GASB 45). This 
amount was applied toward the Net OPEB Benefit Obligation as shown in the following table. 

Annual Required Contribution. The a t y of Winnsl>oro's Aimual Required Contritmtion (ARC) is an amount actuarially 
determined in accordance with GASB 45. The ARC is the sum of tfie Normal Cost plus the contribution to amortize 
the Actuarial Accmed Liability (AAL). A levd dollar, open amortization period of 30 years (the maximum 
amortization period allowed by GASB 43/45) has been used for the post employment benefits. The actuarially 
computed ARC is as follows: 

2013 2012 
Normal cost 
30-year UAAL amortization amount 

Annual required contribution (ARC) 

144395 
291,942 

136329 
276386 

1 436337 412.915 

Net Post Employment Benefit Obligation (Asset). The table bdow shows the a t y of Wiimsboro's Net Other Post 
Employment Benefit (OPEB) Obligation (Asset) for fiscal years ending June 30: 

2013 2012 
1. Beginning net OPEB obligation 
2. Annual required contribution 
3. Interest on net OPEB obligation 
4. ARC adjustment 
5. OPEB cost 
6. Contribution 
7. Ciurent year retiree premiurn 
8. Change in net OPEB obligation 

9. Ending net OPEB obligation 

822,687 $ 543300 
436337 
32,907 

(47376) 

$ 412,915 
21,752 

(31,448) 
421,668 $ 

(161,953) 

403,219 

(124332) 
259.715 278387 

1.082.40^ I , 822.687 

The following table shows the a t y of Winnsboro's annual post employment benefits (PEB) cost; percentage of the 
cost contributed, and the net unfunded post employment benefits (PEB) liability for last year and this year: 

Fiscal Year 
Ended 

Armual 
OPEB Cost 

June 30,2013 
June 30,2012 

421,668 
403,219 

Percentage of 
Annual Cost 
Contributed 

38.41% 
30.83% 

Net OPEB 
Obligation 

(Asset) 
1,082,402 

822,687 

Funded Status and Funding Progress. In the fiscal year ending June 30, 2013, the a t y of Winnsboro made no 
contributions to its post employment benefits plan. The plan was not funded at all, has no assets, and hence has a 
funded ratio of zero. As of June 30, 2013, the end of the fiscal year, the Actuarial Accmed Liability (AAL) was 
$5,250,240, which is defined as that portion, as determined by a particular actuarial cost method (tiie a t y of 
Wirmsboro uses the Projected Unit a e d i t Cost Method), of tiie actuarial present value of post employment plan 
benefits and expenses which is not provided by normal cost 
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NOTE 14 - POST EMPLOYMENT BENEFTTS (continued) 

Actuarial accmed liability (AAL) 
Actuarial value of plan assets 
Unfunded act accmed liability (UAAL) 
Fimded ratio (act Val. Assets/AAL) 

Covered payroll (active plan members) 

UAAL as a percentage of covered payroll 

2013 2012 
$ 5,250,240 $ 4,970,480 

5.250.240 $ 4,970.480 
0.00% 0.00% 

1,613338. $ 1,711,052 

325.39% 290.49% 

Actuarial Methods and Assumptions. Actuarial valuations involve estimates of the value of reported amounts and 
assumptions about the probability of events far into the future. The actuarial valuation for post employment 
benefits includes estimates and assumptions regarding (1) turnover rate; (2) retirement rate; (3) healtii care cost 
trend rate; (4) mortality rate; (5) discoimt rate (investment return assiunption); and (6) the period to which the 
costs apply (past, current, or future years of service by employees). Actuarially determined amounts are subject 
to continual revision as actual results are compared to past expectations and new estimates are made about the 
future. 

The actuarial calculations are based on the types of benefits provided under the terms of the substantive plan 
(the plan as imderstood by the a t y of Winnsboro and its employee plan members) at the time of the valuation 
and on the pattem of sharing costs between the a t y of Winnsboro and its plan members to that point The 
projection of benefits for finandal reporting purposes does not explidtiy incorporate the potential effects of 
legal or contractual funding limitations on the pattem of cost sharing between the a t y of Winnsboro and plan 
members in the future. Consistent with the long-term perspective of actuarial calculations, tiie actuarial 
methods and assumptions used include techniques that are designed to reduce short-term volatility in actuarial 
liabilities and the actuarial value of assets. 

Actuarial Cost Method. The ARC is determined using the Projected Unit Oedit Cost Method. The employer 
portion of the cost for retiree medical care in each future year is detennined by projecting the current cost levels 
using the healthcare cost trend rate and discounting this projected amount to the valuation date using the other 
described pertinent actuarial assumptions, including the investment return assimiption (discount rate), 
mortelity, and tumover. 

Actuarial Value of Plan Assets. There are not any assets. It is antidpated that in future valuations, should funding 
take place, a smoothed market value consistent with Actuarial Standards Board Actuarial Standards of Practice 
Number 6 (ASOP 6), as provided in paragraph number 125 of GASB Statement No. 45. 

Tumover Rate. An age-related tumover scale based on actual experience has been used. The rates, when 
applied to the active employee census, produce a composite average annual tumover of approximately 10%. 
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NOTE 14 - POST EMPLOYMENT BENEFTTS (continued) 

Post Employment Benefit Phm Eligibility Requirements. Historically, employees have tended to enter DJ(.OJP. after 
30 years of service. We have therefore assumed that employees retire three years after the earlier of that 
historical retirement age or age 60 and 10 years of service, llie three years is to accommodate the D.R.O.P. 
period. Medical benefits are provided to employees upon actual retirement 

Investment Return Assumption (Discount Rate). GASB Statement 45 stetes that the investment return assumption 
should be the estimated long-term investment yield on the investments that are expected to be used to finance 
the payment of benefits (that is, for a plan which is funded). Based on the assumption that the ARC will not be 
funded, a 4% annual investment return has been used in this valuation. 

Health Care Cost Trerul Rate. The expected rate of increase in medical cost is based on a graded schedule 
beginning with 8% annually, down to an ultimate armual rate of 5.0% for ten years out and later. 

Mortality Rates. The 1994 Group Armuity Reserving (94GAR) teble, projected to 2002, based on a fixed blend of 
50% of the unloaded male mortality rates and 50% of the imloaded female mortality rates, was used. This is a 
published mortality teble which was designed to be used in determining the value of accmed benefits in 
defined benefit pension plans. Projected future mortality improvement has not been used since it is our opinion 
that this teble contains suftidentiy conservative margin for the population involved in this valuation. 

Method of Determining Value of Benefits. The "value of benefits" has been assumed to be the portion of tiie 
premiimi after retiri^ment date expected to be paid by the employer for each retiree and has been used as the 
basis for calculating the actuarial present value of OPEB benefits to be paid. The employer pays 100% of the 
cost of the medical benefite for the retiree only (not dependents). The medical rates provided are "blended" 
rates for active and retired before Medicare eligibility. We have therefore estimated the "unblended" rates as 
required by GASB 45 for valuation purposes to be 130% of the blended rates prior to Medicare eligibility. The 
rates provided after Medicare eligibility were unblended as required by GASB 45. 

Inflation Rate - Included in both the Investment Return Assumption and the Healthcare Cost Trend rates 
above is an implicit inflation assumption of 2.50% annually. 

Projected Salary Increases - This assumption is not applicable since neither the benefit stmcture nor the 
valuation methodology involves salary. 

Post Retirement Benefit Increases - The plan benefit provisions in effed for retirees as of the valuation date 
have been used and it has been assumed for valuation purposes that there will not be any changes in the future. 
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NOTE 14 - POST EMPLOYMENT BENEFITS (continued) 

Below is a summary of OPEB costs and contributions for the last three fiscal calendar years: 

OPEB Costs and Contributions 

OPEB Cost 

Contribution 
Retiree premium 

Total contribution and premium 

Change in net OPEB obligation 

% of contribution to cost 
% of contribution plus premium to cost 

FY 2011 FY 2012 FY 2013 

$ 

L= 

392,281 

115,122 
115,122 

277.159 

0.00% 
29.35% 

$ 

$ 

$ 

$ = 

403,219 

124332 
124,332 

278-887 

0.00% 
30.83% 

$ 

$ 

L= 

421,668 

161,953 
161,953 

259.715 

0.00% 
38.41% 
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CTTY OF WINNSBORO, LOUISIANA 

STATEMENT OF REVENUES, EXPENDTTURES, AND CHANGES IN FUND BALANCES 

BUDGET AND ACTUAL 

GENERAL FUND 

YEAR ENDED JUNE 30,2013 

Revenues 
Taxes 
Licenses and pennits 
Intergovemmental: 
Federal 
State 

Charges for services 
Fines and forfeitures 
Interest income 
Otiier 

Total revenues 

Expenditures 
General govenunent 
Public safety: 
PoHce 
Fire 

Street department 
Recreation 
Capital outlay 
Debt service: 
Principal 
Interest 

Total expenditures 

(Deficiency) of revenues over 
expenditures 

Other Financing Sources (Uses) 
Transfers in 

Total other financing 

Net change in fund balance 

Fund balances, beginning of year 

Fund balances, end of year 

$ 

i -

$ 

$ 

i_ 

$_ 
$_ 

$ 

i= 

Budgeted 
Original 

377,000 
321,000 

-
30,000 
60,000 
63,000 

700 
57,900 

909,600 

1,405,050 

550,335 
345,750 
495,000 
100,500 
24,000 

-
. 

2.920.635 

a.011,035^ 

1,950,000 
1,950,000 

(61,035) 

118,881 

57A16 

Amounts 

$ 

l _ 

$ 

'$ 

$ 

$ 
$ -

$ • 

L= 

Final 

377,000 
321,000 

-
30,000 
60,000 
63,000 

700 
219,400 

1,071,100 

1,411,127 

55035 
347,031 
495,000 
100,500 
185,500 

18,025 
5,975 

3,113,493 

(2,042,393) 

1,950,900 
1.950,000 

(92393) 

118,881 

26.488 

$ 

i_ 

$ 

si 

L_ 

i -
? 

$ 

$ _ 

Actual 

362,770 
. 379,227 

50,194 
56,425 
62,612 
75,976 

428 
65,382 

1.053.014 

1,405,960 

502,248 
330,634 
539,790 
120,727 
335459 

17,137 
5,975 

3,257,930 

(2,204,916) 

2,086,500 
2,086,500 

(118,416) 

118,881 

465 

Variance Witii 
Final Budget 

— 

$ 

i-

$ 

^ 

$_ 

$_ 
L 

$ 

L 

Positive 
(Negatived 

(14,230) 
58,227 

50,194 
26,425 
2,612 

12,976 
(272) 

(154,018) 
(18,086) 

5,167 

48,087 
16,397 

(44,790) 
(20,227) 

(149,959) 

888 
. 

(144,437) 

(162,523) 

136,500 
136,500 

(26,023) 

. 

(2Lm) 

See Independent Auditor's Report. 
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Revenues 
Intergovernmental - Stete 
Interest income 
Oti\er 

Total revenues 

Expenditures 
General govenunent 
Capital outiay 

Total expenditures i 

$ Net change in fund balance 

Fimd balances, beginning of year 

Fund balances, end of year ^ 

Budgeted Amoimts 
Original 

10,800 
24.000 
34.800 

33/)00 

33,000 

1,800 

784,057 

785.857 

Final 

$ 

? 

$ • 

$ • 

$ 

5,350 
12.000 
17^50 

35,665 
85.000 

120,665 

(103,315) 

784,057 

S: 680,742 

i 

Actual 

5,884 
8,104 

12.000 

$ 48,665 
110,000 

Variance Witii 
Final Budget 

Positive 
(Negative) 

^ 5,884 
2,754 

25,988 $. 

158,665 $ 

(132,677) $ 

784,057 _ 

651380 i 

8,638 

(13,000) 
(25.000) 
(38,000) 

(29,362) 

m ^ 

See Independent Auditor's Report. 
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Revenues 
Taxes 
Intergovenunental 
State 

Interest eamed 
Total revenues 

Expenditures 
General govemment 
Capitaloutlay 

Total expenditures 

Excess of revenues over 
expenditures 

Other Finandng Sources (Uses) 
Transfers (out) 

Net change in fund balance 

Fund balances, beginning of year 

Fund balances, end of year 

Budgeted Amounts 
Original 

(1,950,000) 

Final 

$ 2,550,000 $ 

14.500 _ 
2364.500 $ 2,825,776 

27,500 $ 
500,000 _ 

27,500 
761,276 

527,500 $ 788,776 

(1,950.000) 

$ 87,000 $ 87,000 

3,117.745 3,117.745 

Actual 

$ 

$ 

$ 

290,316 
7,379 

3.100,247 

27,291 
806,504 
833.795 

2,037,000 $ 2,037,000 $ 2,266,452 

(2.086.500) 

179,952 

3.117,745 

3.204.745 ^ 3.204.745 $ 3.297.697 

Variance With 
Final Budget 

Positive 
(Negative) 

2,550,000 $ 2,802,552 $ 

261,276 
14.500 

252,552 

29,040 
(7.121) 

274.471 

209 
(45,228) 
(45.019) 

229,452 

$ 

$ 

ri36300^ 

92,952 

92,952 

See Independent Auditor's Report. 
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CTTY OF WINNSBORO, LOUISIANA 

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION 

FOR THE YEAR ENDED JUNE 30,2013 

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION 

Budgetary Comparison Schedule 

1. Basis of Presentation 

The Budgetary Comparison Schedule presents the original legally adopted budget, the final legally adopted 
budget, the actual data on the GAAP basis, and variances between the final budget and the actual data. 

2. Budget Amendments and Revisions 

The budget is adopted by the City Coimcil. Amendments can be made on the approval of the City Council 
A budgetary comparison is presented for the General Fund and each major special revenue fund consistent 
with accoimting prindples generally accepted in the United States of America. 

See Independent Auditor's Report 
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Federal grantor/ 
Pass-through grantor/ 
Program titie 

MATOR FEDERAL AWARDS 

U.S. Department of Housing and Urban Development 
Public Works Facilities, Streets 

Other federal awards 

Department of Transportation 

Federal Aviation Administration. (FAA) 
Planning and construction 

Total federal awards 

Federal CFDA 
Number 

14.228 

20.106 

Federal 
Expenditures 

$595,650 

50.194 

645.844 

NOTES TO SCHEDULE OF EXPENDTTURES OF FEDERAL AWARDS 

Note 1 - Significant Accounting Polides 

The accompanying schedule of expenditures of federal awards was prepared on the modified basis of 
accounting. 

See Independent Auditor's Report. 
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» 
SILAS SIMMONS LLP 

CERTlflED PUBLIC ACCOUNTANTS and ADVISORS 209 N. CommeTCfl Street 
P.O. Box 1027 
Natchez. Mississippi 3912M027 
Telephone: 601.442.7411 
Fax: 601.442.6551 

www.8llasalmmon3.com 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER HNANCIAL 
REPORTING AND QN COMPLIANCE AND OTHER MATTERS BASED ON AN AUDTT 

OF THE FINANQAL STATEMENTS PERFORMED IN ACCORDANCE 
WTTH GOVERNMENT AUDITING STANDARDS 

The Honorable Jackie Johrxson, Mayor 
and Men^bers of the Board pf Aldermen 
City of Wirmsboro, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits conteined in Govemment Auditing Standards issued by the 
Comptroller General of the Uruted Stetes, the finandal statements of the goverrunental activities, the business-
type activities, each major fund, and the aggregate remaming fund information of the G t y of Winnstwro, 
Louisiana, as of and for the year ended June 30, 2013, and the related notes to the financial stetements, which 
coUectivdy comprise the Q t y of Winnsboro, Louisiana's basic finandal stetements and have issued our report 
thereon dated January 21,2014. 

Internal Control Over Finandal Reporting 

In plarming and performing our audit of the financial statements, we considered the Q ty of Wirmsboro, 
Louisiana's interrml control over finandal reporting (intemal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the fiixandal stetements, but 
ngt for the purpose of expressing an opinion on the effectiveness of the Q t y of Wirmsboro, Louisiana's intemal 
control. Accordingly, we do not express an opinion on the effectiveness of the City of Wiimsboro, Louisiana's 
intemal control. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph and 
was not designed to identify all defidendes in intemal control that might be material weaknesses or significant 
deficiendes and therefore, material weaknesses or significant defidendes may exist that were not identified. 
However, as described in the accompanying schedule of findings, we Identified certain defidencies hi intemal 
control that we consider to be material weaknesses. 

A deficiency in intemal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of perfonning their assigned functioiw, to prevent, or detect and correct, 
misstatements on a timely basis. A material xoeakness is a defidency, or a combination of defidendes, in intemal 
control such that there is a reasonable possibility that a material misstatement of the entity's finandal 
stetements will not be prevented, or detected and corrected on a timely basis. We consider the defidendes 
described in the accompanying schedule of findings as 2013-1 and 2013-2 to be material weaknesses. 

A significant deficiency is a defidency, or a combination of defidendes, in intemal control that is less severe than 
a material weakness, yet important enough to merit attention by tiiose charged with govemance. We did not 
consider any of tiie defidendes described in the accompanying schedule of findings to be significant 
defidendes. 

Memberd: American Institute of CPAs, MiMufdippi Society of CPAf, Loiiidiana Society of CPAf 

http://www.8llasalmmon3.com
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City of Wiimsboro, Loiiisiana's finandal 
statements are free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of finandal statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of o\ir tests disdosed instances of noncompliance or other matters that are required to be reported 
under Gaoerhment Auditing Standards and which are described m the accompan3ahg schedule of findings and 
questioned costs as items 2013-3 and 2013-4. 

Qty of Winnsboro, Louisiana's Response to Findings 

The Qty of Winnsboro, Louisiana's response to the findings identiified in our audit is described in the 
accompanying schedule of findings. The City of Winnsboro, Louisiana's response was not subjected to the 
auditing procedures applied in the audit of the finandal statements and, accordingly, we express no opinion 
on it 

Purpose of this Report 

The purpose of this, report is soldy to describe the scope of our testing of intemal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity's intemal control or 
on compliance. This report is an integral part of an audit performed in accordance with Govemment Auditing 
Standards in considering the entity's intemal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

Q6JIIC^ sdinLfium), ULP 

Natchez, Mississippi 
January 21,2014 
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0 SILAS SIMMDNS LLP 

CERTIFIED PUBUC ACCOUNTANTS a n ? ADVISORS 209 N. Commerce Street 
P.O. Box 1027 
Natchez, Mississippi 39121-1027 
Telephone: 601.442.7411 
Fax: 601.442.8551 

Hww.s/&)ssfrnfnons.cofn 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR 
FEDERAL PROGRAM AND ON INTERNAL CONTROL 

OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 

The Honorable Jackie Johnson, Mayor 
and Members of the Board of Aldermen 
Qty of Winiwboro, Louisiana 

Report on Compliance for Each Major Federal Program 

We have audited the Gty of Winnsboro, Louisiana's compliance with the types of compliance requiremente 
described in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each 
of the Gty of Wirmsboro, Louisiana's major federal programs for the year ended Jime 30, 2013. The Gty of 
Winnsboro, Louisiaiui's major federal programs are identified in tiiie summary of auditor's results section of tiie 
accompanying schedtde of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of the Gty of Winnsboro, Louisiana's major 
federal programs based on our audit of the types of compliance requirements referred to above. We conducted 
our audit of compliance in accordance witii auditing stendards generally accepted in the United Stetes of 
America; the standards applicable to financial audits conteined in Govemment Auditing Standards, issued by the 
Comptroller General of the United Stetes; and OMB Circular A-133, Audits of States, Local Govemments, and Non
profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to 
obtain reasonable assiu-ance about whether noncompliance with the types of compliance requiremente referred 
to above that could have a direct and material effect on major federal programs occurred. An audit includes 
examining on a test basis, evidence about the City of Wirmsboro, Louisiana's compliance with those 
requirements and perfonning such other procediues as we consider necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of the Gty of Winnsboro, Louisiana's 
compliance. 

Opinion on Each Major Federal Program 

In our opinion, the Gty of Winnsboro, Louisiana complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of ite major federal programs 
for tiie year ended June 30,2013. 

Members: American IndtittUe of CPAd, Middiddippi Society of CPAi, Loaidiana Society of CPAf 
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Report on Intemal Control Over Compliance 

Management of the Gty of Winnsboro, Louisiana is responsible for esteblishing and maintaining effective 
intemal control over compUance with the types of compliance requiremente referred to above. In planrung and 
performing our audit of compliance, we considered the Gty of Winnsboro, Louisiana's intemal control over 
compliance with the types of requirements that could have a direct and material effect on each major federal 
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of 
expressing an opinion on compliance for each major federal program and to test and report on intemal control 
over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on 
the effectiveness of intemal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the Gty of Winnsboro, Louisiana's intemal control over compliance. 

A deficiency in interrud control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance witii a type of compliance requirement of a federal program on a 
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, 
in intemal control over compliance, such that there is a reasonable possibility that material noncompliance with 
a type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency in interrud control over compliance is a deficiency, or a combination of 
deficiencies, in intemal control over compliance with a type of compliance requirement of a federal program 
tiiat is less severe than a material weakness in intemal control over compliance, yet important enough to merit 
attention by those charged with govemance. 

Our consideration of intemal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in intemal control over compliance 
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in intemal 
control over compliance that we consider to be material weaknesses. However, material weaknesses may exist 
titat have not been identified. 

The purpose of this report on intemal control over compliance is solely to describe the scope of our testing of 
intemal control over compliance and the resulte of that testing based on the requiremente of OMB Circular A-
133. Accordingly, this report is not suiteble for any other purpose. 

QMou6> JJLIMMA), U £ 

Natchez, Mississippi 
January 21,2014 
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SECTION 1: SUMMARY OF AUDITOR'S RESULTS 

Financial Stetemente: 

1. Type of auditor's report issued on tiie financial stetemente: 

2. Intemal control over financial reporting: 

a. Material weakness(es) identified? 
b. Significant deficiency(ies) identified that are not 

considered to be material weaknesses? 

3. Material noncompliance relating to the financial stetemente? 

Federal Awards: 

4. Type of auditor's report issued on compliance for major Federal programs: 

5. Intemal control over major programs: 

a. Material weakness(es) identified? 
b. Significant deficiency(ies) identified that are not 

considered to be material weaknesses? 

6. Any audit finding(s) reported as required by Sectioru>510(a) of OMB Circular A-1337 

7. Federal programs identified as major programs: 

a. CFDA#14.228 Public Works Facilities, Streete 

8. The dollar threshold used to distinguish between Type A and Type B programs: 

9. Auditee qualified as a low-risk auditee? 

10. Prior fiscal year audit finding(s) and questioned coste relative to federal awards 
which would require the auditee to prepare a summary schedule of prior audit 
findings as discussed in Section_.315(b) of OMB Chrular A-133? 

Unqualified 

Yes 

No 

Yes 

Unqualified 

No 

None reported 

No 

$300,000 

No 

No 



O T Y OF WINNSBORO, LOUISIANA 

STATUS OF PRIOR AUDIT FINDINGS 

FOR THE YEAR ENDED JUNE 30,2012 

RefererKe No. 
Finding Initially 

Occurred Description of Finding 

Section I - Intemal Gmtrol and Compliance Material to the Financial Stetements: 

2012-1 2012 

Corrective 
Action 
Taken 

2012-2 2012 

Action/Partial 
Corrective Action Taken 

Intemal Control Over Rental Income Yes 
The Gty does not maintain an adequate accounting and controls 

' over rentals of the Conuniuuty Center. We noted the following 
problems in reconciling rental income to deposits in the bank and 
entries in the general ledger 

We identified 10 individual rentals of the Commtmity Center in 
which the following could not be explained to us: 

1. In some cases, the rental of the Commimity Center was cancelled after 
the required deposite of $150 were made, but the cancellation was not 
recorded in the receipt book., This gives the reader of the receipt book 
the impression that the rental agreement was stiU in effect when it 
apparentiy had been cancelled and the deposite were scheduled to 
be refunded by the Qty to the entity who made the initial deposit 

2. The receipt book did not accurately dociunent that the rent collected 
was deposited timely. Some deposite were not made for a month 
after being received in.Gty HalL The documentetion is not clear 
when some deposite were made, which evente were cancelled, and 
when refunds were giverL The rentals of the Commimity Center are 
$350 per event in addition to the $150 deposit for damages and dean-up. 

Budeet Law Violation - General Fund No 
We noted the Gty has budgeted expenditures of $3,149,621 and actual 
expenditures of $3349X323. The variance was 7% in excess of the 
budgeted amount Louisiana Revised Stetute 39:1311 requires expendi
tures to be within 5% of the amoimt budgeted. 

This finding has been corrected. 

This finding continues this year 
as finding 2013-4. 



OTY OF WINNSBORO, LOUISIANA 

STATUS OF PRIOR AUDIT FINDINGS 

FOR THE YEAR ENDED JUNE 30,2012 

Reference No. 
Bnding Initially 

Occurred Description of Finding 

Section I - Intemal Control and Con^liance Material to the Financial Stetemente: (continued) 

2012-3 2012 Louisiana Legislative Advisory Services Report 
The Louisiana Legislative Auditor issued an "Advisory Services 
Report^ on March 8,2012, detailing lack of controls and documentetion 
related to the trciffic ticket system. The summary of the. report induded 
lack of records of issued ticket books and lack of documentetion for 
dtetions. 

Since tiie LLAAS report was issued during the year audited, the lack of 
records could not be corrected for ttie entire year, but corrections in the 
system were made for those months after the report was issued. 

Corrective 
Action 
Taken 

Yes 

Action/Partial 
Corrective Action Taken 

This finding has been corrected. 

Section n - Intemal Control and Compliance Material to Federal Awards: 

N / A 

Section in - Management Letter 

None issued 



CITY OF WINNSBORO, LOUISIANA 

CURRENT YEAR HNDINGS, RECOMMENDATIONS, AND CORRECTIVE A C H O N PLAN 

FOR THE YEAR ENDED JUNE 30,2013 

Reference 
No- Description of Finding 

Section I - Internal Control and Compliance Material to the Finandal Stetemente: 

2013-1 

2013-2 

Reconciliation of Bank Aocounte 
The payroll bank account was not reconciled during the year. This is a material weakness in 
internal controL 

Recommendation 
We recommend that all bank aocounte be reconciled as soon as possible at the end of each month. 

Utilitv Accotmte Receivable Reconciliation 
The accounte receivable subsidiary ledger is not being reconciled to the accounte receivable 
recorded in the general ledger each month. 

The following is a recap of the unreconciled amounte: 

Gty of 
Winnsboro 
Response 

Mayor Johnson indicates 
the Gty will reconcile every 
Bank account at the end of 
each month this year. 

Mayor Johnson indicates 
that these reconciliations will 
be done monthly this year. 

Antidpated 
Completion Date 

June 30,2014 

June 30,2014 

Accounte receivable per general ledger 
Accoimte receivable per subsidiary ledger 
Unreconciled amounte 

$ 

General 
Fund 

9,815 
2,125 

— zm 

Proprietary 
Fund 

$ 147,253 
57.431 

$ 89.822 

Recommendation 
We reconunend that accounte receivable recorded in the general ledger be reconciled each month to 
the accoimte receivable detail from the subsidiary ledger. 



CTTY OF WINNSBORO, LOUISIANA 

CURRENT YEAR FINDINGS, RECOMMENDATIONS, AND CORRECTIVE A C n O N FLAN 

FOR THE YEAR ENDED JUNE 30,2013 

Reference 
No. Description of Finding 

Section I - Intemal Control and Compliance Material to the Financial Stetemente: (continued) 

2013-3 Budget Law Violation 
The actual spending in the Industrial Grant Fund and the Sales Tax Fund botii exceeded tiie budget 
by more than 5%. The following is a recap of the spending and the budgeted amounte: 

Industrial Grant 
Sales Tax Fund 

Budget Spending Variance 
120,665 $ 
788,776 $ 

158,665 $ 
833,795 $ 

(38,000) 
(45,019) 

Recommendation 
We recommend the Gty of Winnsboro monitor ite budget dosely aiuit make amendmente if 
necessary. 

2013-4 Late filing of Audit Report 
The Gty^s audited finandal stetemente were'not completed and submitted to the Legislative 
Auditor's office by the stetutory date of December 31,2013. The Gty was unable to compile 
complete and accurate records in time to be delivered by the stetutory deadline. 

Recommendation 
We recommend that ti\e Gty have all their information ready to be audited early enough 

to be filed by December 31. 

Section n - Intemal Control and Compliance Material to Federal Awards: 

N / A 

Section in - Management Letter 

No management letter issued. 

Corrective 
Action 

Planned 

Mayor Johnson 
indicated the Gty will 
comply with the law in 
future years. 

Mayor Johnson indicated 
that the audit report will 
be filed timely next year. 

Antidpated 
Completion Date_ 

June 30,2014 

June 30,2014 


